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March 4, 2004

Dear Colleague:

As we begin debate on S. 1637, I want to focus our attention on two provisions. The first
Title II, provides a number of tax breaks for the overseas operations of U.S. multinational
companies. The other is the tax break for domestic manufacturers which is not fully phased in
until 2009.

b

When we begin debate on S. 1637, I will attempt to correct this inequity by offering an
amendment that will eliminate the tax breaks for overseas investment by striking Title II.
Instead, my amendment will use the savings from eliminating these provisions to provide a full
manufacturing tax cut of 9 percent annually, effective October 1, 2004. Striking Title II will
raise $37 billion, while speeding up the domestic incentives will cost $19 billion. Therefore, this
amendment more than pays for itself.

The U.S. manufacturing community is in crisis. To provide monies to encourage
overseas investment by multinationals is unconscionable. Please join me in removing these

provisions and in providing effective relief to U.S. manufacturers.

Should you wish to co-sponsor this amendment or have any questions please contact
Gregg Elias 4-0742.

With kindest personal regards, Iam
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